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Context:

The TRUST (Technology and Resilient United States-India Supply Chains for Critical Minerals,
Semiconductors, and Pharmaceuticals) initiative was announced during the Indian Prime Minister’s visit to
Washington.

It aims to deepen and enhance the collaboration between India and the U.S. in sectors vital to both countries'
economic and strategic interests, including critical minerals, pharmaceuticals, advanced materials, and
emerging technologies.

Significance of the TRUST Initiative:

1. Encouraging Public and Private Investments:

The initiative seeks to encourage both public and private sector investments in critical industries to boost
manufacturing capacity. This will create jobs in both India and the U.S., benefiting the economies of both
nations.

1. Boosting Exports and Reducing Barriers:

One of the key objectives is to boost exports by reducing barriers to technology transfer. By addressing
export controls, the initiative seeks to enhance high-tech commerce between the two countries.

1. Building Trusted and Resilient Supply Chains:

The TRUST initiative aims to build resilient and trusted supply chains for essential materials such as
critical minerals, semiconductors, and Active Pharmaceutical Ingredients (APIs). This will reduce
dependency on uncertain global supply chains and fortify both nations' technological ecosystems.

1. Diversifying Supply Chains to Counter China’s Dominance:

A central goal of TRUST is to diversify supply chains for strategic minerals like lithium and rare earth
elements, which are currently dominated by China. By doing so, India and the U.S. aim to strengthen their
supply chain security and reduce vulnerability to geopolitical disruptions.

1. Fostering Innovation:

The initiative is designed to foster innovation by facilitating collaboration across government-to-
government, academia, and private sector efforts. This will specifically focus on critical and emerging
technologies such as defence, artificial intelligence (AI), and quantum technology.
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1. Supporting India’s National Critical Mineral Mission:

TRUST strengthens India’s National Critical Mineral Mission by encouraging both Indian and American
companies to collaborate and acquire critical mineral assets abroad, ensuring a steady supply of these
crucial materials for the future.

The Importance of Critical Minerals:

Critical minerals are elements essential for modern technologies but are at risk of supply chain disruptions due
to their limited global production and geopolitical factors. These minerals are vital across various industries:

Defence: Minerals like Neodymium and Samarium are used in high-performance magnets for missiles,
fighter jets, and radars.
Energy: Lithium and Cobalt are used in advanced batteries for energy storage and electric vehicles,
playing a pivotal role in the energy transition.
Medical: Europium and Terbium are used in biotech imaging and medical diagnostics, helping in the
advancement of healthcare technologies.

Conclusion:

The TRUST initiative is a significant step toward deepening the India-U.S. strategic partnership, especially in
areas related to technology, trade, and security. By focusing on critical minerals and emerging technologies, the
two countries aim to enhance mutual cooperation, build resilient supply chains, and secure their economic futures
in a rapidly evolving global landscape. It also provides a strategic avenue for diversifying supply chains, fostering
innovation, and countering China's dominance in critical industries.
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